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The Deepest Recession with the One of the Slowest
Recoveries
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Because of Favorable Pricing,Tenants Are Migrating to
Better Space
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Pressure to Place Money in Top-tier Core Properties
Pushing Pricing Upward
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Consumer Money Rates (Mortgage Rate, Prime Rate, etc.)
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San Gabriel Office/Retail
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Santa Ana Preschool/Redevelopment Opportunity [In-
Escrow]
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Monterey Park Luxury Residence [Newly Renovated]
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Crenshaw Retail Center
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Monterey Park Retail Shopping Center [In-Escrow]
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Rosemead Development/Mixed-Use Land
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Profitable Downtown Los Angeles Business [Coming
Soon]
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Major Rowland Heights Shopping Center [Coming Soon]
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100% Occupied Alhambra Office Building [Coming Soon]
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http://www.stcmanagement.com/investment/2011/MarketingPackages/215SMission_Chinese.pdf
http://www.stcmanagement.com/marketing/1735_N.Grand.pdf
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The State of the Commercial Real Estate Industry:

Q3 2011 Office Review & Outlook
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The Deepest Recession with the One of the Slowest Recoveries
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The Expansion Has Recently Slowed
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Consumer Confidence Continues to Bump Along at Low Levels
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LEASING FUNDAMENTALS
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(L:z?;’:: Leg::g%z:: e Because of favorable pricing, tenants are migrating to
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e Tenants are not leasing for expansion needs
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Net Absorption
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2011 Office Net Absorption in 20 Largest Markets
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San Francisco Bay Area 4.4
Seattle/Puget Sound 2.5
Boston 21
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2011 Net Absorption by Class
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Vacancy and Availability Rates
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Current Vacancy Rate in 20 Largest Markets
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Quoted Rental Rate by Class
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Sales Market Fundamentals .
e Pressure to place money in

ﬁ%%ﬁ_ﬁ%%j:ﬁ top-tier core properties

pushing pricing upward
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For Sale Properties Days on Market
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Year-to-Date Price/SF in 20 Largest Markets
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Number of Distressed Sales
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Consumer Money Rates (Mortgage Rate, Prime Rate, etc.)
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(Reprinted with Permission of the Wall Street Journal)

Yield/Rate (%) 52-Week Change in PCT. PTS

Interest Rate Last Wk Ago  High Low 52-week 3-yr
Federal-Funds rate target 0-0.25 0-0.25 0-0.25 0-0.25 - -1.00
Prime rate* 3.25 3.25 3.25 3.25 - -0.75
Libor, 3-month 0.43 0.42 0.43 0.25 0.14 -2.60
Money market, annual yield 0.50 0.51 0.68 0.50 -0.18 -1.97
Five-year CD, annual yield 1.55 1.57 2.08 1.55 -0.53 -2.39
30-year mortgage, fixed 4.39 4.36 5.21 4.15 -0.10 -2.02
15-year mortgage, fixed 3.65 3.65 4.57 3.46 -0.24 -2.43
Jumbo mortgages, $417,000-plus  5.00 5.01 5.89 4.95 -0.38 -2.74
Five-year adj mortgage (ARM) 3.17 3.15 5.79 3.00 -0.38 -2.81
New-car loan, 48-month 4.16 4.14 5.89 3.75 -1.73 -2.43
Home-equity loan, $30,000 4.77 4.73 5.17 4.71 -0.30 -0.60
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